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AS REQUESTED REFTEL, THE EMBASSY'S UPDATED STATEMENT ON THE 
FOREIGN INVESTMENT CLIMATE IN SWITZERLAND FOLLOWS: 

SWITZERLAND HAS TRADITIONALLY PROVIDED A HOSPITABLE CLIMATE 
FOR FOREIGN AND DOMESTIC INVESTMENT. A STRONG FREE-MARKET EC- 
ONOMY. COMBINED WITH A REMARKABLE RECORD OF POLITICAL STABILITY, 
MAKES SWITZERLAND AN ATTRACTIVE PLACE FOR INVESTORS. MOREOVER, 
SWITZERLAND HAS NO LAWS OR REGULATIONS RESTRICTING INCOMING 
FOREIGN DIRECT INVESTMENT. THE COUNTRY OFFERS EXCELLENT INTER- 
NATIONAL BANKING FACILITIES, A FAVORABLE GEOGRAPHIC LOCATION IN 
EUROPE, A WELL-DEVELOPED TRANSPORTATION AND COMMUNICATIONS NET- 
WORK, RELATIVELY LOW TAXES, AND TREATIES WITH THE UNITED STATES 
ELIMINATING DOUBLE TAXATION AND GUARANTEEING US INVESTORS THE 
RIGHT TO ENGAGE IN BUSINESS ACTIVITIES UNDER THE PROTECTION OF 
SWISS LAW. GIVEN THESE ADVANTAGES, SWITZERLAND HAS GENERALLY 
NOT FOUND IT NECESSARY TO PROVIDE ANY ADDITIONAL INCENTIVES TO 
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CULTURAL CANTONS OFFER SPECIAL TAX, UTILITY, AND LAND CONCESSIONS 
TO NEW INDUSTRIAL ENTERPRISES, THESE INCENTIVES HAVE NOT 
BEEN IMPORTANT FACTORS IN PROMOTING FOREIGN INVESTMENT IN 
SWITZERLAND. 

SWITZERLAND CURRENTLY SUFFERS FROM ECONOMIC RECESSION AND A 
MODERATELY HIGH RATE OF INFLATION. AS PART OF ITS ANTI- 
INFLATION PROGRAM, THE SWISS GOVERNMENT HAS OCCASIONALLY 
IMPOSED LIMITED CONTROLS ON DOMESTIC CREDIT, NEW CONSTRUCTION, 
AND CERTAIN TYPES OF CAPITAL INFLOWS. MOST OF THESE RESTRICTIONS 
HAVE BEEN LIFTED IN RECENT MONTHS, BUT TOGETHER WITH THE AP 
PRECIATION OF THE SWISS FRANC THEY HAVE HAD AN INHIBITING 
EFFECT ON FOREIGN AS WELL AS DOMESTIC INVESTMENT. ALTHOUGH 
NOT INTENDED TO RESTRICT FOREIGN INVESTMENT, EFFORTS BY THE 
SWISS GOVERNMENT TO REDUCE THE SIZE OF THE FOREIGN POPULATION 
(WHICH CONSTITUTES 17 PERCENT OF THE TOTAL POPULATION AND 
ABOUT 30 PERCENT OF THE LABOR FORCE) HAVE MADE IT INCREASINGLY 
DIFFICULT FOR FOREIGNERS TO OBTAIN WORK PERMITS. SOME 
FOREIGN INVESTORS HAVE EXPERIENCED DIFFICULTY AT THE 
CANTONAL LEVEL IN OBTAINING WORK PERMITS FOR SENIOR MANAGE- 
MENT PERSONNEL, BUT APPEAL TO FEDERAL AUTHORITIES HAS USUALLY 
RESOLVED THE PROBLEM. WITH CONTINUING POLITICAL PRESSURE TO 
REDUCE THE PRESENT NUMBER OF FOREIGNERS IN SWITZERLAND, 

HOWEVER, THE DIFFICULTY OF OBTAINING WORK PERMITS MAY 
INCREASE. 

IN THE FINAL ANALYSIS, SWISS OFFICIAL POLICIES TOWARD FOREIGN 
INVESTMENT PRESENT NEITHER INCENTIVES NOR SUBSTANTIAL 
BARRIERS TO THE FOREIGN INVESTOR, NOR DO SWISS POLICIES 
GIVE DOMESTIC PRODUCERS ANY ADVANTAGE OVER FOREIGN 
PRODUCERS EITHER IN THE SWISS MARKET OR ABROAD. THE 
SWISS GOVERNMENT DOES NOT MAINTAIN STATISTICS ON THE AMOUNT 
OR SOURCE OF FOREIGN INVESTMENT IN SWITZERLAND. 
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